Record Sales



 CD revenue peaked in 2000.
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Record Sales

Why have record sales declined?



Actual Record Prices vs. Today's Value
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* February 2004

30 million unique users
* February 2005

19 million unique users
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 People answering “yes” to downloading.

Music Downloaders
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i

Average rating from 1965-1985: 3.95
e Average rating from 1985-2005: 3.12

Album Ratings
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* People are spending more on computers and games

Source:
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Record Sales

How do record companies compensate
for the loss in revenue?



e CDs
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e performance - up 30%

e mechanical - down 30%

. - up 2%
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mechanical revenue = $10.87 billion other revenue = $12.89 billion
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Record Sales

How much has the
overall profit been affected?
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Record Sales

Conclusion



Why are sales declining?

* lllegal downloads not as popular, more legal downloads
e Declining quality may be a factor
 People are spending money on different things

Where does revenue come from?

* Legal downloads are not a big revenue source
e Synchronization revenue slightly increased
e Concert revenue increased by 30%

How has the profit been affected?

 Revenue up, profit down







